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SUBJECT: TERMS FOR SALE OF USN SHIPS/CRAFT ON LOAN/LEASE 

REF: A) MONTEVIDEO 4165; B) STATE 222561 
C) MONTEVIDEO 3653; D) STATE A-6443 

JOINT STATE/DEFENSE MESSAGE 

1. PREFERRED MEANS OF TRANSFER IS FMS CASH. HOWEVER, IF 
PRESSED, USG IS PREPARED TO CONSIDER GOU REQUEST FOR USE OF 
FY 1975 OR PRIOR YEAR UNUTILIZED FMS CREDIT, AS WELL AS 

FY 1976 CREDIT, TO FINANCE SALE OF VESSELS MENTIONED REF A. 
THIS WOULD REQUIRE GOU REQUEST. MADE EITHER IN WASHINGTON 
OR MONTEVIDEO, FOR USE OF SPECIFIC AMOUNTS OF FMS CREDIT 
CORRESPONDING TO ONE OR MORE FISCAL YEARS. INTEREST RATE 
WOULD BE EQUIVALENT TO COST OF MONEY TO USG. 

2. USG OPPOSED IN PRINCIPLE TO FUNDING THESE ACQUISITIONS 
UNDER MAP MATERIEL PROGRAM. KISSINGER 
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